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Philippine Import Control 


As of July 1, 1953, the Central Bank of the Philippines 
will take over the administration of import control from 
the Import Control Commission. The failure of the 
Philippine Congress to extend Republic Act No. 650 
(Import Control Act) resulted in the expiration of the 
Act on June 30 and, consequently, the ICC (which had 
been set up under the Act) ceased to operate as of that 
date. A Bankers Committee for licensing exchange for 
import payments will be created to assist the Monetary 
Board of the Central Bank in the implementation of its 
rules and regulations. The Committee will be composed 
of the presidents (or managers or other high officials) 
of the commercial banks in Manila. However, upon 
resolution of the commercial banks, the Bankers Associa- 
tion of the Philippines may constitute the Bankers 
Committee. 

Before the beginning of each half year, the Monetary 
Board will certify to each authorized agent bank the total 
amount of foreign exchange available to it for that period. 
A contingency reserve will be set aside by the Monetary 
Board and certified to the Bankers Committee to cover 
sales of foreign exchange to customers for whom no pro- 
visions are made in the regular budget. At tue end of 
each quarter, all allocated dollars that have not been 
used or earmarked shall be reported by the authorized 
agent banks to the Monetary Board and the Bankers 
Committee; these unused or unallocated dollars may be 
made available to the authorized agent banks for such 
distribution as may be approved by the Monetary Board. 

No import licenses will now be required, but all appli- 
cations for the opening of letters of credit, which are 


Europe 


Extension of EPU Agreement 


The Council of the Organization for European Eco- 
nomic Cooperation has agreed to extend the operations 
of the European Payments Union for another year, i.e., 
until June 30, 1954; no important modifications of the 
agreement were made. However, there were changes in 
interest rates: Creditor countries which have heretofore 
been receiving 214 per cent for credits granted to EPU 
will receive 234 per cent in the future if the credit granted 
falls within the quota, and 3 per cent instead of 21% per 
cent if the credit falls outside the quota. Debtor countries 
will have to pay 214 per cent (unchanged) for advances 


customarily filed with authorized agent banks, will be 
considered applications for licenses to purchase foreign 
exchange for imports. Separate applications will be filed 
for each class of imports according to the commodity 
classification of the Monetary Board. The authorized 
agent banks will process and act on the applications of 
“old” importers (those who had established letters of 
credit in 1952), and letters of credit will be granted in 
accordance with the budget certified by the Monetary 
Board. Applications for exchange in excess of the budget 
allocations, and also applications of new producers and 
other producers who had not established letters of credit 
in 1952, will be filed with any authorized agent bank, 
which shall make recommendations to the Bankers Com- 
mittee. Only Philippine merchants who are actively en- 
gaged in merchandising, including wholesaling and 
retailing, may apply as “new” importers; and they may 
import only goods classified as essential. 

Authorized agent banks may open letters of credit 
against valid licenses that had been issued by the Import 
Control Commission, provided that the letters of credit 
are opened within 30 days from the date of release of 
the licenses. Import Control Commission licenses not 
utilized by the opening of letters of credit within the 
specified period shall be considered void. 

No item of import shall be released by the Bureau of 
Customs without the receipt of a release certificate issued 
by the Central Bank or any authorized agent bank in a 
form prescribed by the Monetary Board. 


Source: Central Bank of the Philippines, Press Release, 
Manila, Philippines, June 18, 1953. 


of a duration not exceeding one year, 3 per cent (instead 
of 234 per cent) for advances running between 1 and 2 
years, and 314 per cent (instead of 3 per cent) for ad- 
vances running over 2 years. 

The amounts of credit (rallonges) which the extreme 
creditors have undertaken to extend above the limit set 
by their regular quotas were established as follows for 
the year 1953-54: Western Germany will extend a rallonge 
of 150 million units instead of the present 100 million 
units (1 unit = US$1); Switzerland, the Netherlands, 
and Portugal will extend the same amounts as at present, 
i.e., 125 million units, 100 million units, and 55 million 
units, respectively. On the other hand, Belgium’s rallonge 
will be reduced to 75 million units, from 250 million 
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units, and Italy’s to zero. Surpluses falling under these 
rallonges will continue to be settled 50 per cent in gold 
and 50 per cent in credit. 


Source: The Financial Times, London, 


June 20, 1953. 


European Exchange Arbitrage 

According to the Economist, the experiment for ex- 
tending arbitrage facilities in European exchange mar- 
kets (see this News Survey, Vol. V, pp. 357 and 381) 
has proved eminently successful. It has not, indeed, led 
to a substantial expansion of foreign exchange business, 
although London bankers have been able to attract some 
of the three-cornered business that had for some time 
been a virtual monopoly of Swiss banks. But the return 
of arbitrage is beginning to recreate a technique of deal- 
ing and a habit of intra-European banking collaboration 
that had fallen into disuse in recent years. 


Source: The Economist, London, England, June 20, 1953. 


‘United Kingdom Commodity Markets 

The Bank of England has circulated details of the 
exchange control arrangements under which members 
of the recently freed grain trade will have to operate. 
Dealings will be limited to genuine traders and, in general, 
these traders will have complete freedom to buy grain in 
any country in the world, provided it is intended for 
consumption in the United Kingdom or any other part 
of the sterling area. Exports and re-exports of grain will 
still be subject to the normal export licensing procedure. 
Some freedom to buy grain in one country and sell it to 
another will be granted, provided that grain of dollar 
origin may be resold outside the sterling area only 
against payment in U.S. or Canadian dollars or in ster- 
ling from American or Canadian accounts. As in the 
other commodity markets, traders will have to make 
monthly returns on their transactions to the Bank of 
England. Importers into Britain itself will be able to 
secure their wheat from the cheapest sources, irrespec- 
tive of the currency in which payment will have to be 
made. 

The U.K. Government has also announced that, with 
effect from July 1, imports of aluminum will be handed 
back from public to private hands. This has necessitated 
some modifications of the 1950 and 1951 agreements 
between the United Kingdom and the Aluminium Com- 
pany of Canada, which has in recent years been sup- 
plying about 80 per cent of Britain’s aluminum imports. 
The new arrangements ensure that the substantial bene- 
fits provided by the earlier agreements will be retained 
under private trading. 


Source: The Economist, London, England, June 27, 1953. 


Bank of France Advances to the Government 
An agreement has been reached by the Bank of France 


England, 
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and the French Government whereby the Bank of France 
—in order to supply the Government with the necessary 
liquid funds—will continue to cover the daily needs of the 
Treasury, once the full amount of an advance granted to 
the Government in March is drawn. The commitment of 
the Bank will end, at the latest, on July 10, 1953. The 
Bank will open a new account for the Treasury, the bal- 
ance of which will be shown separately in the Bank of 
France statement. This account may be debited by an 
amount up to 50 billion francs for the Government's 
daily requirements. On July 1, 1953, this account will 
also be debited by the amount needed to refund the 
Treasury bonds which the Bank of France bought in 
accordance with the March agreement. Another agree- 
ment not yet signed will determine the mode of settlement 
of the official account to the Treasury. 

The recent agreement is the third since the beginning 
of 1953. The first, in January, provided for an increase 
of 25 billion francs in provisional advances by the Bank 
of France to the State, and a further advance of 25 billion 
francs, to be refunded in April and May 1953 in two in- 
stallments. The 25 billion franc advance was refunded 
in due course. The second agreement, signed and ap- 


proved by the National Assembly in March, provided for- . 


an advance of 80 billion francs, to be refunded at the 
end of May. The date of the refund was postponed twice 
through renewal of the March agreement in May and on 
June 15. (See this News Survey, Vol. V, pp. 237, 303, 
and 310.) The recent agreement is aimed, first, at post- 
poning for an undetermined period the refund commit- 
ment of the Government as far as these 80 billion francs 
are concerned, and, second, at providing an additional 
advance of 50 billion francs. If it is assumed that up to 
July 10, 1953 the Government will utilize fully the ad- 
vances which it is now entitled to draw upon the net 
amount borrowed from the Bank of France under the 
direct advances procedure would be 155 billion francs 
(the 25 billion franc increase in provisional advances 
in January and 130 billion francs provided under the 
later agreement). 


Source: Le Monde, Paris, France, June 24, 1953. 


Belgian Government Loan 


Subscriptions to a recent 4% per cent, 20-year loan 
of the Belgian Government reached Bfr 4.5 billion. This 
is the first 20-year loan that the Government has 
issued since 1939; the maximum maturity period of other 
loans since 1939 was 15 years. The recent bonds were 
issued at 97.5 and are redeemable during the period 
1954-72 by lot, at prices ranging from 100 per cent to 
103 per cent of the nominal value. Interest and re- 
imbursement premiums are exempt from taxation. The 
yield of this loan is estimated at 4.87 per cent, whereas 
the yield of the 12-year loan issued between November 20 
and December 10 (see this News Survey, Vol. V, p. 200) 
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was 5.08 per cent and that of previous government loans 

was 5.25 per cent. 

Sources: Agence Economique et Financiére, Brussels, 
Belgium, May 6, 27, and June 16, 1953. 


Danish Butter Exports 

According to a recent trade agreement with the 
U.S.S.R., Denmark will export 6,000 metric tons of butter 
to the U.S.S.R. during the months July to October 1953. 
Denmark has not exported butter to the U.S.S.R. for 
more than a year. 

The recently announced U.S. import quota will permit 
total imports of 320 metric tons of butter per year. Since 
Danish butter exports this year are estimated at about 
132,000 metric tons, the U.S. quota amounts to less than 
one fourth of one per cent of the Danish total. Although 
the substitution by the United States of an import quota 
for an import embargo is greeted with satisfaction in 
Denmark, it is not expected that Danish exporters will 
try to compete for a share in the quota. 

Sources: Information, Copenhagen, Denmark, June 10, 
1953; Svenska Dagbladet, Stockholm, Sweden, 
June 24, 1953. 


Austrian-Swiss Debt Settlement 


At the conference of the Austrian Government and the 
Governments of various creditor countries held late last 
year, it was agreed that Austria’s prewar foreign debt 
would be settled through bilateral negotiations with indi- 
vidual creditor countries (see this News Survey, Vol. V., 
p. 231). In accordance with this agreement, a debt 
settlement with Switzerland has recently been concluded, 
covering both bonded obligations and various other Swiss 
credits: (1) the Swiss 1933-34 loan to the Austrian em- 
broidery industry, (2) the Swiss Government credit on 
the Austrian Federal Loan of 1933-53, (3) the Swiss 
Government credit on the Austrian Federal Loan of 
1934-59, (4) Austria’s obligations under the Rhine Regu- 
lation Agreement, and (5) the Swiss Relief Credit of 
1920. The total amount involved is 46 million Swiss 
francs (US$10.7 million). The agreement provides that 
all these obligations will be settled by a total payment 
of 8.5 million Swiss francs (about US$2 million), which 
is less than 20 per cent of the total debt. The payments 
will be interest-free, and will be made in 20 half-yearly 
installments, beginning in 1954. 

During the negotiations, Switzerland agreed to the 
following arrangement concerning the arrears and the 
current debt service on the Federal Loans of 1933-53 
and 1934-59: Austria will not be held responsible for 
arrears accumulated during 1938-45, the period of Ger- 
man occupation; payment of arrears for both loans accu- 
mulated during 1945-53 and the current service on the 
1934-59 loan for the period 1954-59 will be reduced to 
28.5 per cent of the original amount; and Austria will be 


3 


credited with the amounts that Switzerland will receive 
from Germany as a result of a Swiss-German settlement 
for the period 1938-45. Austria’s obligation to repay 
the Swiss Relief Credit of 1920 was canceled. 


Source: Wiener Zeitung, Vienna, Austria, May 20, 1953. 


Austrian Power Loan 


In accordance with a law passed by the Austrian 
Parliament authorizing the Government to guarantee a 
power loan and to establish certain tax exemptions for 
subscribers to the loan, two issues were floated late in May 
by the combine of Austrian power companies (Verbund- 
gellschaft): one issue of 5-year bonds, with interest at 
41% per cent, and one issue of 25-year bonds, with in- 
terest at 5 per cent. Subscriptions had to be made between 
May 26 and June 30. The funds will supply long-term 
investment capital for the continued development of 
hydroelectric power plants in Austria. 

Both issues, at their nominal value, are to be accepted 
as collateral and will be negotiable. Subscribers are to be 
granted a one-time reduction of the income or corpora- 
tion tax (including the occupation tax and the recon- 
struction tax on income), valid for the calendar years 
1953-55; the reduction will amount to 10 per cent of the 
amount of the subscription, on condition that the bonds 
are deposited in blocked accounts for a minimum of 
three years. The bonds are to be exempt from property 
tax, occupation tax, collection tax, trade tax on trade 
capital, and capital turnover tax. If bonds are redeemed 
at rates higher than face value, the difference will not be 
considered taxable income. 

Sources: Osterreichisthe Landerbank, Bezugs- und 
Zeichnungsangebot fiir die Energieanleihe 1953, 
Vienna, Austria, May 1953; Department of 
Commerce, Foreign Commerce Weekly, Wash- 
ington, D. C., June 8, 1953. 


Liberalization of Austrian Imports 
The Austrian Cabinet has liberalized 35 per cent of 


Austrian imports of raw materials, semimanufactured 
goods, and industrial merchandise, effective July 1. The 
goods on the liberalization list cover those that conform 
to the OEEC code. The Austrian Trade Ministry has 
been authorized to remove commodities from the list 
as soon as their import endangers the Austrian economy. 
Source: The Journal of Commerce, New York, N. Y., 
June 17, 1953. 


U.S.S.R. State Loan 


A U.S.S.R. State loan of 15 billion rubles was launched 
on June 24. Similar loans in earlier years have been 
for 30 billion rubles. The Soviet tradé unions have 
recommended that their members buy bonds for an 
amount equal to two weeks’ pay, instead of four weeks’ 
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pay as in earlier years. Sixty-five per cent of the bonds 
will be redeemable at par after 20 years, and payments 
made on the remainder by lottery drawings will yield 
the equivalent of 3 per cent interest, instead of 4 per 
cent as heretofore. 


Source: The Economist, London, England, June 27, 1953. 


Middle East 


Middle East Oil Production 


Middle East crude oil output in April, for the first 
time in a single month, was over 10 million metric tons. 
The total, estimated at 10,015,375 metric tons, was 
615,375 metric tons greater than output in June 1952, 
the previous record month. 

Among the various Middle East oil-producing coun- 
tries, Kuwait, with 3,543,853 metric tons, had a frac- 
tional lead over Saudi Arabia, whose April production 
was 3,438,000 metric tons. Iraq was third, with 
2,282,606 metric tons. 

Source: The Financial Times, London, England, June 5, 
1953. 


Israeli Import Duties 

On April 14 Israel raised its import duties on a number 
of semi-essential manufactured consumers’ goods and 
tobacco manufactures. The increases ranged from about 
20 per cent to 55 per cent, and were in line with Israel’s 
continuing policy of giving preferential treatment to 
essential imports, particularly raw materials. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., June 22, 1953. 


Unemployment in Israel 


To counteract increasing unemployment, the Israeli 
Government has initiated relief projects, mainly road 
building, which are expected to provide work for 8,000 
of the 16,000 unemployed. The cost of the projects will 
be financed by levying income taxes in advance, to the 
amount of I£15 million; as a stopgap measure, develop- 
ment funds will be used to start the projects. 

A further increase in unemployment is to be expected 
with the end of the citrus season, during which 10,000 
workers were employed in citrus groves. 

Source: Middle East Economist and Financial Service, 


Forest Hills, N. Y., June 1953. 


Discovery of iron Ore Deposits in Algeria 

Geologists of the Algerian Mining Research Bureau 
have discovered important iron ore deposits near Tindouf; 
the reserves are estimated at about 600 million tons of 
ore, with a metal content of between 60 and 75 per cent. 
It is understood that the deposits can be worked on the 
opencast system. In addition, signs of coal deposits have 


been detected in the same region which, if confirmed, 
would permit the creation of a large metallurgical works, 
utilizing the iron ore from Tindouf and the neighboring 
deposits at Fort-Gouraud, whose reserves are estimated 
at 400 million tons. 

Source: Agence Economique et Financiére, Paris, France, 


June 3, 1953. 


Modernization Plan in Algeria 

The Governor-General of Algeria has submitted to 
the Algerian Assembly a second four-year mcdernization 
and equipment plan, with expenditures totaling approxi- 
mately 280 billion francs, or 25 billion more than the 
appropriations for the first, recently completed, four-year 
plan. Twenty-one per cent of the over-all expenditure 
will be for cultural and social purposes; special attention 
will be paid to housing, hydraulic equipment, and re- 
search in the petroleum industry. 


Sources: Le Monde, Paris, France, June 7 and 8, 1953. 


Far East 
India’s Import Policy 


Under India’s import policy for July-December 1953, 
which was announced recently, import quotas of a large 
number of items remain unaltered. For only a few 
commodities, such as certain iron and steel manufactures, 
sewing machines, and brake fluid, has an improvement 
in domestic supplies or industrial capacity made it pos- 
sible to reduce the import quotas. Quotas of certain 
types of machinery not manufactured in India, certain 
industrial raw materials, and certain essential consumers’ 
goods have been liberalized, with a view to maintaining 
adequate stocks in the market. The scheme of token 
imports, introduced to improve the quality of domestic 
production, has been extended to a few more items. 

An interesting feature of the new policy is the authori- 
zation granted to importers of certain goods to import 
also complementary goods; for example, importers of 
lead pencils will be allowed to import rubber erasers and 
pencil sharpeners, and licenses for the import of cycles 
will be valid for the import of dynamo lamps. 

A number of changes in procedure have been intro- 
duced, which will mean greater simplicity in import 
licensing. 

Source: Embassy of India, /ndiagram, Washington, D. C., 
June 29, 1953. 


U.S. Technical Aid For New Projects in India 


The last project agreements under the Indian-U.S. 
Technical Cooperation Program for 1952-53 were signed 
by the Indian and U.S. Governments on June 25. In 
accordance with the first agreement, equipment and sup- 
plies will be provided to augment the existing facilities 
for an exploratory project for lignite excavation in 
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South India. The project, estimated to cost US$250,000 
and Rs 2.5 million, is intended to determine the economic 
feasibility of the recovery and processing of lignite in 
the South Arcot district in Madras State. 

Under the second agreement, which is supplementary 
to an earlier agreement, certain additional equipment 
will be provided for the completion of a pilot plant of 
the cellulose and paper branch of the Forest Research 
Institute in Dehna Dun. This will make it possible to 
experiment on the production of pulp and paper from 
several indigenous raw materials. 

The U.S. Government has also agreed to provide up 
to $50,000 for the expansion of the Sindri Fertilizer 
Plant (see also this News Survey, Vol. V, p. 401). 


Source: Embassy of India, /ndiagram, Washington, D. C., 
June 29, 1953. 


India to Import Sugar 


The Government of India has invited applications for 
licenses to import sugar, with a 50 per cent reduction 
of the import duty. This step has been taken in order to 
reduce the price of sugar which in recent months has 
risen to Rs 32 per maund. The price at the factory which 
would be reasonable to the producer would be about 
Rs 27, while the landed cost of the newly imported sugar 
is expected to be Rs 28. The main requirement in grant- 
ing licenses will be the ability of the applicant to supply 
6,000 tons of sugar within two months. 


; Source: The Times of India, Bombay, India, June 23, 


1953. 


Ceylon’s Production and National Income 


Production of paddy in Ceylon increased to 24 million 
bushels in 1952, compared with 22 million bushels in 
1951; and output of coconuts rose to 2,343 million, from 
2,129 million in 1951. Tea production dropped to 316 mil- 


} lion pounds, from 326 million pounds in the previous 


year, and rubber output dropped from 105,000 tons to 
96,000. The decrease in rubber was due to the fall in 
prices, as well as to the aging of the plants and neglect 
in fertilizing and replanting. 

The 1952 estimate of gross national income is 
Rs 4,547 million, about Rs 72 million less than in 1951; 
per capita income was Rs 572 in 1952, against Rs 596 
in the previous year. 


Source: Ceylon News, Colombo, Ceylon, May 28, 1953. 


Ceylon’s Remittance Payments 


The Ceylon Government will keep remittances to India 


; and Pakistan within Rs 63 million during the current 


year, In 1952, such 


remittances amounted to 


» Rs 92.5 million. 
} Source: Ceylon News, Colombo, Ceylon, May 20, 1953. 


Japanese Export Promotion Plans 


The Japanese Government is reported to be giving 
consideration to extending the application of the bond 
and drawback systems, with a view to promoting exports. 
A wider application of the bond system would facilitate 
intermediary trade and, in particular, would help minor 
export enterprises, while the extension of the drawback 
system would aid exports of textiles and food products 
through a reduction of their export costs. Under the 
extended bond system, several additional goods for inter- 
mediary trade, and others to be imported on a non-draft 
basis, would be included in the “bonded” list, which now 
includes only oil exports and military supplies destined 
for Korea. Also, certain special privileges now accorded 
only to the bonded factories would be granted to plants 
processing imported raw materials. The drawback 
system of rebates of import duties on imported raw mate- 
rials when they are used in the manufacture of export 
goods—which thus far has been restricted to imports of 
sugar for the canning of fruits (such imports being sub- 
ject to a 20 to 30 per cent duty) —would, under the new 
plan, also be applicable to imports of textile materials. 


Source: The Nippon Times, Tokyo, Japan, June 16, 1953. 


Japan’s Sterling Usance Bill System 


In order to cope with its shortage of sterling (see this 
News Survey, Vol. V, p. 353) and to increase sterling 
imports, the Japanese Government, as of May 21, revived 
the sterling usance bill system, which had been held in 
abeyance for two years; this action followed the Anglo- 
Japanese payments talks in London in April. The 
usance period will be up to 90 days after the arrival 
of shipping documents; previously it had been 120 days. 
No commodity restrictions are provided. However, the 
problem seems to be that the interest rate burden of 
Japanese importers will be quite heavy (owing to the 
recent rise of interest rates in the sterling area); in 
many cases interest rates will be higher than the do- 
mestic yen rates after the arrival of shipping documents. 
Sources: Far East Trader, New York, N. Y., May 27, 

1953; Bank of Japan, Fortnightly Letter, Tokyo, 
Japan, June 1, 1953. 


Japanese Canned Goods Exports in 1952 


Exports of Japanese canned goods in 1952 amounted 
to 2.1 million cases, a substantial increase over the 
1.4 million cases exported in 1951. The improvement 
was due mainly to an increase in exports of canned fish 
to the United States. 

Shipments of canned goods to the United States were 
increased substantially after the war, and accounted for 
as much as 75 per cent of total exports of canned goods 
in 1950. In 1951, however, the percentage fell to only 





13 per cent, as a result of the increase by the U. S. 
Government in import duties on certain Japanese canned 
goods. In 1952, however, Japanese exporters concen- 
trated on shipping those canned goods that were subject 
to a low rate of duty, and thus were able to export to 
the United States the agreed limit of 1.3 million cases. 
At the same time, they renewed their efforts to regain 
former business with European countries. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, May 23, 1953. 


Japanese Automobile Imports 


Japan has banned the import of high-priced automo- 
biles during the six-month period ending September 30. 
However, foreign exchange equivalent to US$8.45 mil- 
lion has been allotted for imports of low-priced cars; 
this is nearly $3 million more than the amount provided 
for the preceding six months. The new allotment pro- 
vides for imports valued at $3 million from the dollar 
area, $2.5 million from the sterling area, and the remain- 
der from Western Germany, France and its Overseas 
Territories, Italy, and Sweden. 

Source: Far East Trader, New York, N. Y., June 17, 
1953. 


Japanese Five-Year Synthetic Fibers Plan 

Japan has launched a five-year plan to increase the 
production of synthetic fibers from 10 million to 100 mil- 
lion pounds annually. This should result in considerable 
savings in foreign exchange, since it should lead to a 
reduction in purchases of Australian wool and U.S. cot- 
ton. It is estimated that the savings, after 1957, would 
amount to about $100 million a year. The cost of the 
plan, involving the development of Japanese limestone 
resources and expansion of hydroelectric facilities, will 
be about 27 billion yen (US$75 million). The Economic 
Deliberative Council, the highest government planning 
body, has recommended that the scope of the plan be 
doubled to permit the production of 200 million pounds 
of nylon, vinylon, and saran. At the same time, Japan 
will increase its imports of cheap wood pulp from the 
United States for the production of viscose rayon and 
chemical cellulose. The plan will be financed by the 
Development Bank, supplemented by government-encour- 
aged loans through private financial organizations. 
Source: The Financial Times, London, England, June 22, 

1953. 


Extension of Philippine Foreign Exchange Tax 

On June 17, the President of the Philippine Republic 
signed the bill extending to the end of June 1954 the 
17 per cent tax on sales of foreign exchange. Earlier 


legislation (Republic Act No. 314 of July 14, 1952) had 
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reduced this tax to 124% per cent as of July 1, 1953 (see 
this News Survey, Vol. V, p. 46). 


Source: Philippine American Chamber of Commerce, © 
Weekly Bulletin, New York, N. Y., June 26, 1953, © 


United States 
U.S. Balance of Payments for First Quarter of 1953 


Foreign countries added about $753 million to their | 


gold and dollar reserves in the first quarter of 1953 as a 
result of their international transactions with the United 
States. A $105 million foreign deficit on goods and serv. 
ices (excluding exports under the military aid program) 
was more than offset by U.S. private loans and gifts (other 


than military). Civilian merchandise exports from the } 


United States amounted to $2,966 million during the first 
quarter, a $158 million decrease from the last quarter 


of 1952; this decrease was due to continued import re 7 
strictions in Western Europe and tightened restrictions © 


in some Latin American countries. U.S. imports were 


at the high rate of $2,991 million, reflecting a high level 7 
Military aid to foreign countries | 
increased from $949 million in the fourth quarter of | 
1952 to $1,214 million in the first quarter of 1953; all j 


of business activity. 


other government aid amounted to $505 million. 


Sterling area gold and dollar assets increased in the! 
first quarter by $345 million, compared with a rise of | 
$115 million in the fourth quarter of 1952. The improve: | 


ment reflects in part the current account situation, no : 


repayments on government loans having been made in 


the first quarter of 1953; it can also be traced to an’ 


increase in government loans and grants other than those 
in the form of military supplies and services. 


Continental Western Europe increased its gold and 
dollar reserves by $160 million in the first quarter, which | 


was slightly better than in the fourth quarter of 1952 
The improvement was due in part to a moderate decrease 
in U.S. civilian exports to the area. 

Gold and dollar holdings of Latin America rose by 
$165 million in the first quarter, primarily because 
exports to the United States were increased while imports 
fell off. The exports were at an annual rate of $3,956 mil- 
lion, approximately $350 million above the 1952 level. 
The goods and services account showed a surplus of 
$115 million with the United States, in contrast to the 
deficits recorded in 1951 and 1952. 

Sources: Department of Commerce, Survey of Current 
Business, Washington, D. C., June 1953; The 
Journal of Commerce, New York, N. Y., June 29, 
1953. 


Reduction in Bank Reserve Requirements in U.S. 
The Board of Governors of the Federal Reserve Sys 


tem has announced the reduction of reserve requirements 
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on net demand deposits of member banks, effective July 1 
at country banks and July 9 at all others. The reduction 
is from 14 to 13 per cent at country banks, from 20 to 
19 per cent at reserve city banks, and from 24 to 22 per 
cent at central reserve city banks (New York and Chi- 
cago). An estimated $1.2 billion of reserves will be re- 
leased by the reduction, enabling an expansion of loans 
and investments of about $5 billion. 

The action was taken in anticipation of the exception- 
ally heavy demand for bank funds in connection with 
the forthcoming U.S. Treasury financing and seasonal 
requirements of business. During the next six months, 
the Treasury will have to borrow about $30 billion to 
redeem $21 billion of maturing securities and to raise 
$9 billion to cover the expected budgetary deficit. In 
recent months member banks have been in debt to Federal 
Reserve Banks by more than $1 billion, and interest 
rates on both long-term and short-term securities have 
risen sharply. 

Sources: The Wall Street Journal, June 25, 1953, and 
The Journal of Commerce, June 25, 1953, New 
York, N. Y. 

























Latin America 





Suspension of Peruvian Tax on Imports 


A Peruvian decree of May 29 suspended the decree of 
May 15 which had provided for an increase of 50 per 
cent in the ad valorem tax on more than 800 nonessential 
items. (See this News Survey, Vol. V, p. 364; the May 17 
date of the decree, there reported, appears to have been 
in error.) It is reported that the suspension of the 
tax was due to the improved exchange situation, resulting 
from such deflationary measures as the increase in reserve 
requirements (see this News Survey, Vol. V, p. 403) 
and a limitation on installment buying. The May 15 
decree was amended by a May 19 resolution exempting 
from the tax goods already in customs houses and post 
offices or goods shipped before May 15. However, it is 
recognized that, if the recent inflationary trend is not 
checked, more severe measures may be taken. 


Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, May 29, 1953. 

























Free Exchange Market in Bolivia 


The Bolivian Superintendent of Banks has received 
applications from tourist bureaus, one hotel, and one 
commercjal bank to operate in the legal free exchange 
market for which provision is made in a new exchange 
plan, announced on May 15. To obtain such authoriza- 
tion, the Board of Directors of the Monetary Department 
of the Central Bank requires that banks, tourist bureaus, 
and hotels must have capital of not less than Bs 2 million; 


s 











also they must keep accounts of their operations, and 
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submit reports to the Superintendent of Banks. The 
regulations further provide that transactions in the free 
market will include all those not provided for by other 
laws and not included in the exchange budget; that the 
Superintendent of Banks will fix the limit on the holdings 
of currencies of those operating in the free market; and 
that over-sold positions will not be allowed. 

Source: Superintendent of Banks, Regulations for the 

Free Market, La Paz, Bolivia, May 27, 1953. 


Paraguay’s Export Valuations and Subsidy for Corn 

The Paraguayan Central Bank has announced an export 
subsidy and an official export valuation (aforos) for the 
1952-53 crop of corn, which is one of Paraguay’s minor 
exports. The subsidy will amount to 200 per cent of 
the basic export rate of 15 guaranies per U.S. dollar, 
making an effective export rate of 45 guaranies per U.S. 
dollar. The aforos established are US$62.32 per metric 
ton for corn exports paid for through clearing agreement 
accounts and US$54.40 for corn exports paid for in 
U.S. currency. The aforos determine the surrender 
requirement for export proceeds; any excess of actual 
receipts over aforos may be negotiated at the controlled 
free market rate of about 55 guaranies per U.S. dollar. 


Source: El Pais, Asuncion, Paraguay, May 25, 1953. 


Argentina’s Wool Exports 

An official announcement of the Argentine Ministry of 
Economy states that 195,000 metric tons of wool were 
sold for export between July 22, 1952 (when the prefer- 
ential rate of 6.25 pesos per U.S. dollar was established 
for exports of wool payable in U.S. dollars or sterling— 
see this News Survey, Vol. V, p. 31) and May 11, 1953; 
120,000 metric tons were sold between July and Decem- 
ber 1952, and 75,000 metric tons between January and 
May 11. As a result of these sales, Argentina realized 
$220 million in foreign exchange. The remaining export- 
able wool surplus is estimated at 60,000-65,000 metric 
tons, which is considered normal for this time of year. 
Source: El Economista, Buenos Aires, Argentina, May 30, 

1953. 


Some Recent Trade and Payments Agreements 

A trade agreement signed by Poland and Norway, for 
the period April 1, 1953 to April 30, 1954, provides for 
Norwegian exports estimated at some NKr 44.5 million 
($6.2 million) and Polish exports valued at about 
NKr 53.5 million ($7.5 million). The Polish surplus 
will be used to cover the Norwegian claim on clearing 
account. As usual, Polish exports will consist mainly 


of coal. The quota for coal has been set at 230,000 tons, 
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in addition to 120,000 tons which should have been 
delivered under the previous agreement. Other Polish 
exports will be sugar (13,000 tons), barley for brewing 
purposes, cement, clothing, textiles, and porcelain. Nor- 
wegian exports will consist of iron ore (150,000 tons), 
pyrites, wood pulp, synthetic wool, chemicals, and oils 
and fats. The swing credit under the payments agree- 
ment has been reduced from NKr 10 million to NKr 7 mil- 
lion. Poland has also concluded a trade agreement with 
Denmark, valid to March 1, 1954, under which Poland 
will deliver coke (1 million tons), coal (valued at 
DKr 12 million), textiles, iron, and metals. Danish 
exports will consist mainly of various kinds of machinery, 
equipment for ships and for ship repairs, some electrical 
equipment, and fish. A Danish deficit of DKr 12 million 
is expected to be covered by freight earnings. (Source: 
Norges Handels og Sj¢fartstidende, Oslo, 
June 22, 1953.) 

Under a trade and payments agreement between 
Egypt and Greece, signed on May 21, Egypt will export 
raw cotton, cotton yarn, phosphates, and alcohol, and 
Greece will provide oils, olives, tobacco, and cheese. 
According to the payments agreement, Greece will have 
accounts in Egyptian pounds with Egyptian banks. 
These accounts will be credited with exports from Greece 
and debited with Egyptian exports. Trade between the 
two parties will be free of restrictions, and Greece may 
have a debit balance up to LE 250,000. (Source: Al 
Ahram, Cairo, Egypt, May 22, 1953.) 

An agreement signed by Egypt and India on May 26 
provides for exports from Egypt of cotton, phosphates, 
and manganese, and for exports from India of tea, jute, 
machinery, coal, and steel. 


Norway, 


Under a payments agree- 
ment, India will pay for its purchases from Egypt in 
sterling (60 per cent) and in Indian rupees (40 per 
cent). Egypt will use the Indian rupees to pay for its 
imports from India. (Source: Al Ahram, Cairo, Egypt, 
May 27, 1953.) 

According to a trade agreement between Egypt and 
Turkey, Egypt will export mainly cotton yarn and cement, 
and will import nuts, timber, and tobacco. A payments 
agreement provides for the opening in Egypt of a Turkish 
account in Egyptian pounds to be used for crediting 
payments due to Turkish residents. A similar account 
in Turkish liras will be opened in Turkey, and credited 
with payments to Egyptian residents. The two parties 
will try to keep the two accounts in balance; however, 
Egypt retains the right to stop issuing import permits 
if the balance becomes unfavorable to it. The agree- 
ments cover a period of one year, and are renewable. 
(Source: Al Ahram, Cairo, Egypt, June 2, 1953.) 

An agreement between /srael and Norway, signed on 
May 4 and covering the twelve-month period ending 
May 6, 1954, provides for Norwegian exports valued at 
NKr 20 million against Israeli exports valued at 
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NKr 17 million. Norway is to supply fish, paper, wood 
pulp, and cellulose, and will receive in return citrus fruits, 
movor vehicles, and textiles. (Source: Norges Handels 
og Sjpfartstidende, Oslo, Norway, May 6, 1953.) 

An agreement signed by /srael and the Netherlands 


on June 9 provides for the exchange of goods valued at § 


US$3 million. In addition, during the second week of 
June, a clearing agreement was ratified by the Bank 


Melli Iran on the one hand, and the Bank Leumi le-Israel | 
B.M. and the Union Bank of Israel on the other. The | 
agreement provides for the purchase of US$500,000 | 


worth of agricultural products by Israel, against equiva- 
lent exports of textiles, machinery, vehicles, pharma- 
ceuticals, and cement. 
the list of Israeli purchases, such purchases are not to 
take effect until the controversy between Iran and the 


Anglo-Iranian Oil Company is settled. (Sources: Israel | 


Office of Information, /srael Digest, New York, N. Y., 


June 19, 1953; The Financial Times, London, England, 


June 20, 1953.) 


Syria and Japan have concluded a one-year commer- 
cial agreement, effective June 20, 1953, which is to be 7 
automatically renewed annually unless renounced by © 
either party three months prior to the date of renewal. | 
The main terms of the agreement provide for the elimi- 7 
nation of the maximum discriminatory tariffs levied by | 
Syria on Japanese imports, and authorize direct trade | 


between the two countries. Payments are to be made 


in U.S. dollars or other currencies agreed upon by the § 


two parties. As a result of this agreement, Lebanon 


becomes the only country applying discriminatory tariffs — 


on Japanese imports. No definite amount of trade 
between the two countries has been fixed, but the pact 


provides that Japan will seek to import 5,000 tons of || 
raw cotton from Syria in exchange for Japanese textiles 7 


and agricultural and other industrial machinery. 


(Sources: Le Commerce du Levant, Beirut, Lebanon, 7 


June 10, 1953; Far East Trader, New York, N. Y. 


June 10, 1953.) 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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